1938

ISECOND SESSION
CHAFTER 1.

An Act for the Conservation of the Oil and Gas
Resources of the Province of Alberta.

(Azzented fo November 22, 1538.)

HIS MAJESTY, by and with the advice and consent of

the Legislative Assembly of the Province of Alberta,
enacts asz follows:

1. This Act may be eited as “The Qi and Ges Resources
Congervaltion Act”

2. In this Act wnless the conbext requires & confrary
meaning,—

{z) "Board” means the Board constituted by this Act
and appeinted pursuant thereto;

(B “Owner™ when wsed in econnection with any well
in addition to its erdinary meaning, includes the
person who iz entitled to dispose of any production
of any petrolenm from such well or property, or
who would be so entitled in the absence of any
contract poverning the dizposition of such pro-
duction;

{e) “Petrolevm” in addition to its ordinary meaning
inclwdes any mineral oil or relative hydrocarbon
and natural gas existing in its natural condition in
strata, but dnes not include eoal or hituminous
shalas or ofber stratified deposits from which oil
can be extracted by destruetive distillation:

(ely "Well" meanz any made orifice in the ground made
by drilling, boring or in any other manner, from
which any petroleum is obfained or obiainable or
which is being so made for the purpose of oliaining
any pelroleam.

3. The intent, purpose and object of this Aet is to elfect
the conservation of oil resources and gas resources or both
in the Provinee by the control or regulation of the producs
tion of oil or gas or both, whether by restriction or
prohibition and whether generally or with respect to any
apeified area or any specified well or wells or by represaur-
ing of any oil Geld, gas field or ofl gas field and, incidentally
thereto, providing for the compulsory purchase of any well
or wells.
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Cap. 1 O1L AND GAS CONSERVATION 1938

4. This Act applies 1o every well as defined in this Act
situnate in the Province whether made before or after the
coming into force of thiz Act from which any petroleum is
abtained or is obtainable or which is being made for the
purpose of obtaining or producing any petroleam.

FART I,

RELATING TO THE CONSERVATION OF Q1L RESOURCES AND
(A5 RESOURCES,

o. In order to effect the intent, purpose and object of
thiz Aet there is hereby eonstituted o Board to be ealled
“The Petroleom and Natural Gas Conservation Board,”
which shall be a body politic and corporate.

€.—(1) The Board shall consizt of not more than three
members of whom one shall be the chairman.

{2) The first members of the Board shall be William F.
Knode, Froed G. Cottle and Charles W. Dingman, of whom
the first named shall be the chairman; the said William F.
Knode shall hold office until the 30th day of June, 1959, and
thereafter during the pleasure of the Licutenant Governor
in Council; the said Fred G, Cottle and Charles W. Dingman
shzll hold office until the 30th day of June, 1943, and there-
after during the pleasure of the Lieutenant Governor in
Couneil.

(2) In the event of any vacancy cceurring in the mem-
bership of the Board the Lieutenant Governor in Couneil
may appoint a person o Al such vacancy; and in case the
office of chairman becomes vacank, the Lisutenant Governor
in Council shall appeint such person or any other member
of the Board as chairman thereof; and every person zo
appointed shall hold offiee for the term of five years from
the date of his appointment and thereafter during the
pleasure of the Liesutenant Governor in Counecil.

{4) Notwithstanding anything contained in this scction
the chairman, az well az any other member of the Board,
may be removed from office by the Lieutenant Governor in
Council at any time upon the address of the Legislative
Azzembly.

T+ The chairman and each other member of the Board
shall reeeive such remuneration as may be fixed by the
Lieutenant Governor in Couneil.

8. Neither the chairman nor any other member of the
Board shall have any monelary interest of any description,
directly or indirectly, in any property or in any business or
undertaking carried on for the purpeze of searvching for,
winning or getting, or for the purpose of gathering, collect-
ing, proceazing, handling or dizstriboting any petroloum in
the Province,

i



1938 OIL AND GAS CONSERVATION Cap. 1 3

9, The Lisutenant Governor in Council may from time :}fé‘gm}""“

o ti!ﬂﬂ'r_ chalrman
{a) designate any member of the Board as the deputy menier
chairman thercof; R S

(b)Y in the ease of death, illness or abzence from the
FProvinee of Alberta of a member of the Board or of
his inability to act from any cause, appoinlt some
perzon fo act pro fempore in hiz stead and the
perzon so appointed shall during the period for
which he is so appointed have all the powers and
perform all the duties of a member of the Board.

10. The office of the Board shall be at such place ag may seard sfnics
froga Hmc! to time be approved by the Lieutenant Governor
in Couneil.

11.—(1) Meetings of the Board shall be held at the call Beard
of the chairman, or in his absence the deputy chairman, at
such place or places and upon zuch notice as to the chairman
SEEME Propor.

{2} The chairman, or in his absence the depuly chair-
man, shall call a meating of the Board immediately upon
beiny requested so to do in writing by the other members of

the Board.

{3} The chairman, or in his absence the depuly chair-
man, and one other member of the Board shall constitute a
quorum at any meeting of the Hoard,

1Z.— (1) The chairman shall be the exeeutive officer of The
the Board and shall sign all orders or directions jzsued by fhateman -
authority of the Board and shall have full power to act officerof
for, on behalf of, and in the name of the Board in the exsen. ™ 2
tien, performance and earrying out of any aect, matter or
thing which is within the power of the Board subject only
to such expross directions or decizionz az may have hecn
given or made by a reselution of the Board passed at a
regularly held meeting thereof.

(2 At any time during which the office of chairman is Pewers,
vacant, or the chairman iz absent from the Provinee, or Is fosiand,
incapacitated for any reason from executing his functions ihe drpaty
a3 chairman, the deputy chairman shall have and exercise ™"
all the powers, duties and functions which are by this Aet
eonferred upon the chairman.

. 18) Any order or dircetion or other document purport- Feidenyal
ing 1o be issued by authority of the Board shall when signed e
by the chairman or deputy chairman be admitted as evidence Socuménts
of the eontents thereof without any proof of the signature nyi &
of the chairman or deputy chairman, as the case may be, j**fg'““
or of the authority of the chairman or deputy chairman, 45 chairman
the ease may be, to sign the same.

13. The Board is hereby authorized and empowered fo Geeeral
perform, execute and carry out all the duties, powers and §org®®
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Cap. 1 01l AND GAS CONSERVATION 1938

functiona imposed or conferred upon the Board by this Act,
and for that purpase to do all and any acts and things which
are necessary for or incidental {o the performance, exscu-
tion or carryving out of any such duty, power or function.

14.— (1) The Board shall keep at its oflice,—

(e} full and complete minules of all business transacted
at itz meetings;

(b} full and complete accounis and records of all the
financial business of the Board.

(2) All such minutes, accounts and records shall be
deemed to be of 20 public & nature as to be admiszible in
evidence by the mere production thereof by the Board or by
n]]l'n}' employvee thereof authorized by the Board to produce
the same,

15. The Board is hereby authorized and empowered,—

() to appoint such officers, servants and emplovees as
the Board deems necessary for the transaction of its
business and Lo preseribe their duties, conditionz of
employment and remuneration;

(D) to obtain the services of auch enpinecrs, account-
ants and other professional peraons as the Board
deems necessary for the proper and comvenient
tranzaction of its buzineas;

(e} to make from time to time such engoiries and
investigations inte all or any of the follawing
matters, namely ; the production. transportation and
distribution of petroleum or any classification there-
of in the Provines at such ploces and at such times
and in such manner as may seem advisable to the
Board.

16.—(1) In order to effect the intent, purpese and
object of this Act, the Board is hereby authorized and em-
poweared with the approval of the Lieutenant Governoer in
Council to control and regulate the production of petroleam
either by restriction or prohibition or both, or to repressure
any oil field, gas field or oil gas field and, incidentally there-
to, to provide for the compulsory purchase of any well or
wellzs, and for such purposes to make such orders and
regulztions as the Board deems requisite.

(2} The Lieutenant Governor in Couneil may revoke any
crder or regulation made pursvant to this section,

17.—i1) Within six months after the date upon which
this Act eomes inte force, and at any other time wpon the
direction of the Licutenant Governor in Council, the Boaprd
shall progeed to prepare a scheme or schemes for the pro-
vision of compensation for persons whe are injured by
reasen of any congervation orders made pursuant to Ehis
Act, and submit every such scheme to the Lieutenant
Governor in Council.

B



1008 0IL AND GAS CONSERVATION Cap. 1 b

{2) The Lisutenant Governor in Couneil may approve gw';:::'n-z;
any scheme so prepared, and upen such scheme being so etstlish-
approved may establish the same and thereupon the scheme ment teseat
=0 established shall have thu_ssl.r_nl:- force and effect as if it
had been enacted as a part of this Act,

{3) The Licutenant Governor im Council may from time reveeation
to time vary, amend and rvevoke any scheme prevignsly ofsheme
approved.

{4y The Lieutenant Governor in Council may confer Powess
upon and vest in the Board any power which may be con- i
sidered necessary or advisable to enable the Board to carry
out the provisions of any such scheme.

(83 Any scheme may be general in its application, or ﬁm‘:‘:?‘m
may be restricted to such wells or classifieations of wells in f&isieed in
such part or parts of the Province as may be designated aveleation
thereby.

(6) In any scheme provizion may be made for all or any Provsions of

a 1} o
of the following matters: Certa

{z) The circumstances and conditions under which any mARes
person is entitled to receive compengation under the
seheme ;

(b} The matters in reapect of which any compenzsation
iz pavable aned the method in which the amount of
any such compensation shall be aseertained;

{r) The conditions subject to which any compensation
is to be paid o any person;

() The manner in which compenszation is te be pavable,

{e} The persons by whom any such compenzation shall
he pavable;

{f) The apportionment between all the persons by
whom compensation s pavable, of the amount
{thereof pavable by each such person;

{2} Such other matters or things az may be necessary
for the purpose of carrving out the scheme,

{7) For the purpose of raising any money required for Ratsing of
the pryment of compenzation under any scheme, the Board Sabirea
shall lewy the amount thereof by meanz of a uniform rate for compens
an the dollar upon the assessed value of all the petroleum U™
property of the persons who are liable under the scheme for
the pavment of such compensation, and all the provisions of
Part TIT of this Act relating to the levying and collection of
any lax impozed pursuant thereto shall, mutetiz mautondis,
apply to any levy made pursuant to this zeetion.

15— (1) Ewvery person wha is the ewner of any well in ftegisration
the Provinee may register with the Board an address for shagicen foc
service in the Provinee of Albertn of all notices and orders
made pursuant to thiz Act affecting or vespecting any well
of which such person is the owner.

(2) All notices and orders affecting or resgcr:ling any Servieof

well shall be deemed to have been served upon the owner of Jeder ae

g. :ddrlru fa=
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Cap. 1 OIL AND GAS CONSERVATION 1938

auch well upon the delivery thereof at his registerd address
for serviee or in case the same is sent by mail upon the
expiration of twenty-four hours, exelusive of Sundays and
holidays, from the time of sending such notice or order by
prepaid mail to such owner at his registered address for
BATVICR.

19. If there he no registered address for serviee as afore-
said, in respect of any well, all notices and orders respecting
such well shall be posted up in any part of the office of the
Board to which the public has secess and shall be kept 2o
posted up for twenty-four hours, exclusive of Sundays and
holidays, and upon the expiration of the said period shall be
deemed to have been duly served upon the owner of such
well.

20.— (1) Every person who is the cwner of a producing
well, shall keep at his office or other place of buzineas within
the Province, complete and accurate records of the produc-
tion of all petrelenm from his well and of the disposition
made thereof.

(2) Every person who is the owner or who has the
control or management of any refinery in the Province shall
keep at his office or other place of business in the Province
records of all petroleum received into such refinery and of
the names and addreszes of the persons from whom such
petroleum was so received, the quantity and quality of the
petroleurn received from each such person, and the price
pavable in respect thereof, and the dizpozition of all
products obtained from refining the same, and every dis-
pasition made thereof,

(3) Every person who is by this section required to keep
records gshall produce such records at all reasonable limes
when requested so o do by any member of the Board, or
any perzon authorized by the Board, and shall afford auch
member or person facilities for inspecting the same and
making copies thereof and laking extracts therefrom.

21. The Board szhall be entitled to require from any
Department of the Government Service any information
required by the Board for the purpose of carryving out the
duties and exercising the powers imposed of conferred upon
the Board by this Act, and every official of every such
Department shall, subject to the approval of the Minister
presiding over the same, give Lo the Board such aszistance
as he is able to afford and the Board may require,

14
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PART II.

POWERS AND DUTIES OF THE BOARD 1N RESPECT oF THE QIL
AND GAZ WELLS AcT, 1931,

22 (1) It shall be the duly of the Board and it shall
have the power to undertake the enforcement of any regu-
Iations made pursuant to The Oil and Gas Wells Act, 1931,
whenever the Lieutenant Governor in Council directs the
Board ao to do or designates the Board in any such regula-
tions as the person by whom the repulationz shall be en-
foreed or by whom any act or thing, the doing of which is
authoerized or required by any such regulation shall be done,

(2) The expendifurces ineurred by the Board in respect
of the enforcement of any such regulations shall be payable
to the Board by the Provincial Treasurer out of such sums
as may be appropriated by the Legislature for the purpose.

PART IIL
ASSESEMENT AND TANATION OF PETROLEUM PROPERTIES.

23, In this part of this Act unless the context otherwise !
requires, the expression “petroleum property” means the
right, title, estate or interest of any person to or in any
petrolenm which is in the earth in the Province, and
includes—

{i) every kind and deseription of right of any
persen to search for, win, get and retain any
such petroleum, whether such right is inci-
dental to the ownership af any land or is
created by any lease, permit, coniract or other-
wise howsoever, and includes all buildingsz,
structures, and erections, used for the purpose
of searching for, winning, getting and retain-
ing any such petroleum; and

{ii} ewvery right, title, catate, intereat or benefit
reserved, acquired or retained upon  the
making of any sale, lease, sublease, assign-
ment, license or any other arrangement
relating to the dispozition of any right, title,
estate or interest to or in any such petroleam,
amd any interest of the Crown under any sale,
rant, lease, leense, or permit made or issued
by the Crown in respect of any such petroleum.

24, All petroleum property in the Provinee which is not
by this Act expressly exempled, shall be liable to azsessment
and taxation for the purpozes of this Act,

11
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8 Cap, 1 OIL AND GAS COMSERVATION 1938

Exsmption &%, All petroleum properiy situate in any part of the
aessment  Provinee for the time being designated by any order of the
sedtasatlon | japtenant Governor in Council as a part of the Province
in which such property is exempt from azsezament under
this Act zhall s0 long as such order remains in force be

exempt from fzzezsment and taxation under thiz Act.

Slkisrenia 26.— (1) Every persen who is the owner of any
fturnishea by petroleum property liable Lo assessment and taxation under
;mg'l':“ﬁ this Act shall not Iater than the thirty-firsi day of December
penpEriy in the year 1938, and not later than the thirtieth day of June
in every vear thereafter, without apy nolice or demand,
deliver to the Board a detailed statement in writing which
shall be in such form as the Board may require, zetting
o, —
(a) the legal dezeription of the land to which sueh
petroleum property relates;
the right, estate, or interest of the owner. with
sufMieient particulars of the title of such persen lo
such petroleam property;

(¢} the rentals and royalties payable by such person in
rezpect of such petroleum property to any other
perzon or persons and the name and address of each
such person;

(d) particulars of all buildings, structures and erec-
tions used for the pirpoze of searching for, winning,
geiting and retaining any petroleum product to
which the petroleum property relates;

{e) in case the owner of the petroleum property is a
corporate body, the lazt balance sheet prepared pur-
suant to the provisions of The Companies Aef, 1925,
or any other statute applicable to the corporation:

() auch further additional information as the Board
may require.

Requalrement (2) In the case of A corporation, asseciation or other

b mERTE porporate body, every such return shall be made and signed

sorposation by the President, Secretary, Treasurer or other responsible
ofticer having knowledge of the affairs of auch corporation,
association, or other hody, or by such othar person or per-
songs employed thereby or connected with its business as
the Board may require,

Prescrlplion (3) The Board may prescribe the forms on which such

(b

panl

by Board o8 paturns shall be made or furnished, and may enlarge the
relurng time for making any return under this Act.

Appalnt- 27.—(1} The Lientenant Governor in Council may from
Kidigor time to time appoint an assessor for the purposes of this

part, who may be & member of the Board, and preseribe his
remuneration which shall be payable by the Board.

Asrarrmanty {2y In the year 1930 as soon as is practicable after

preparatien  the first day of February and in each subzequent yvear asz

Seqeemmelt coon as s practicable after the thirtieth day of Jume, ths
12
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azseesor shall proceed to assess at its fair actual value each
petroleum property Hable to assessment and taxation, and
shall prepare an assessment roll setting out thereon a brief
deseription of each petroleum property assessed, the name
and address of the owners thereof, and the assessed value
thereof.

{3) Im making such assesements the assessor may aceept
ar disregard either wholly or in part any statements fur-
nished puranant to section 26, and may take any steps which
he in his discretion considers necessary for the purpose of
azcertaining the fair actual value of the assezsed property,
and for that purpose may resort to all sources of available
information, and may fix such amount as appeara to him
to be just and equitable.

28. Upon the completion of the assessment roll the
assessor shall endorse thereon or atiach thereto a certificate
setting out the date upon which the roll was so completed,
and aign the same and deliver the same to the Board.

29, The Board shall as soon as may be after the delivery
of the azsesament roll, fix a day, time and place for the
revision of the assessment roll which shall not be carlier
than the thirtieth day after the day upon which the assess-
ment roll iz zo delivered, and shall eausze a copy of the assess-
ment roll and the certifieate endorsed thereen together with
a motice of the day, time and place so fixed for the revizion
of the assessment roll to be posted up in a conapicuous place
i any part of the offices of the Board Lo which the public
have aceess and shall keep the same so posted up for twenty
dayva, and shall within ten daya after the posting up of the
assessment roll cause to be sent by mail to every person
whose name appears on the assessment roll as the owner
of any petroleum property, an aszessment notice containing
the particulars appearing in the roll with respect to such
petroleum property, and a notice setting out the day, time
and place fixed for the revision of the assessment roll; lo-
pether with a copy of the next ensuing section.

30. Any person whose name appears upon the asspss.
ment roll a8 a person assessed may apply 1o the Board to
vary the assessment roll and 1o alter any assessment shown
thereon which he alleges to be improperly assessed, or to
pssess any property which he alleges iz liable to be and has
not been aszaessed, and to include the same in the assessment
roll, upon giving the Board notice in writing within twenty
davs after the date upon which the assessment roll was first
posted up pursuant to the last section.

31. At the time and place fixed for the revision of the
assessment roll or at any adjournment thereof, the Board
shall proceed to hear and determine every application of
which notice has been given in conformity to the last pre-
coding section, and to make such digposition thereof as the
Beard may in its discretion deem fit and praper.

L]
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32.—(1) As zoon ns the Board shall have dispozed of
all such applications as aforesaid, it shall proceed fo revise
the assessment roll in aceordance with the dispositions
made by the Board of such applications and thereupon shall
enuse bo be attached to the assessment roll so revized a
certificate which may be in the following form:

. "This is to certify that the asscssment roll hereto annexed
is the assessment roll for the year 1%...... as revised by the
Petrolenm and Matural Gas Conzervation Board.

“Dated at the office of the Board this o

day of e,

“The Petroleum and Natural
Gas Conzervation Board, by

Chairman,”

{2} The asseszment roll 30 revised and every aszsesament

12 matier and thing sel ot therein and the certifieate attached
auesment  therefo shall be eonclusive and binding upon all persons
mentioned therein or afected thereby, and shall not be
questioned in any proceedings in any Courl as Lo any state-
ment, matier or thing contained therein whatsoevar.
Loy by s 33.—(1) In the year 1929 and as soon as may be after
) the 20th day of June and not later than the 30th day of
SZoptember, the Board shall procesd to levy a tax al the rate
of ten mills en the dollar wpon the aszacssed wvalue of all
properties on the assessment roll as certified by the Board
or at auch lesser uniform rate as will produce a sufficient
z=um ta meet the expenditures incurred by the Board under
thiz Act in the year ending the 30th day of Juns, 1939,
togather with the expenditures incurred by the Board con-
stituted by The OF and Gaz Wellz Aet, 1938, under that Aet
in the yvear ending the 30th day of June, 1939, but exclusive
of expenditures in reapect of any of the matters set out in
Part 1T of this Act.
Levy by the 12} In every year thereafter the Board shall as seon as
l—‘m‘h’:m may he after the 80th day of June and not later than the
yeass a0th day of September proceed to levy a tax at the rate of

Tax denknd

tem mills on the dollar upon the assessed value of all
properties on the assesament roll as certified by the Board
inn that year or at such lesser uniform rate as will produce a
aufficient sum Lo defray the expenditures incurred by the
Board under this Act in the year ending on the 30th day of
June in that year, exclusive of expenditures in respect of
any matters set out in Part IT of thiz Act,

4. As soon oz may be after the Board has atruck the
rate it shall eanse to be sent by mail to every person whose
name appears on the assessment roll as the owner of any
asseseable petroleum property a notice containing a brief
deseription of the petroleum property in respect to which

14
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such person is assessed, the amount of the tax payable in
reapect thereof, and a demand for the payment of the tax.

35.—(1) Inthe event of any of the taxes impozed under
this Act remaining unpaid after the expiration of the sixty
days after the date of mailing the notice referred to in
section 34, there shall be added thereto, by way of penally,
a sum equal to five per cent of the amount of taxes unpaid,
and in the event of any taxes or penalties, or any part
thereof remaining unpaid after the expiration of one
hundred and twenty dava after the date of such mailing,
there shall be added thereto, by way of penalty, an additional
sum equal to five per cent of the amount of such taxes and
penalties at that date remaining unpaid, and such amount or
amounts so added shall form part of the faxes which are
ereated a special lien upon the petrolewm property in respect
of which the same are pavable under the provisions of this
Act, '

{2} Nothing in this section contained zhall be construed
to extend the time for payment of the said taxes, nor in any
way Lo impair the right of distress, nor any other remedy
provided by this Act, for the eollection of said taxes.

36. In any ense where Lhe tax payable to the Board in
respeet of any petroleum property or any interest therein
is not paid within thirty days after the date of mailing the
notiee referred to in zection 34 the Board may ordsr that
from and after a date fixed by the Board all petroleum
or any apecificd kind or Kinds thereof produced from
any well ownad or operated by 2 person who is liable
to the paymentis of such tax shall be delivered to the Board
or to such person or persons whoe may be designated by the
Board, and shall ba zold in such manner and at such price
as the Board may direct until such time as the Board has
received out of the procecds of sale or otherwize the full
amount of the tax together with any penalties thereon and
such further amount as the Board may fix as the amount
of the expenses of the Board in relation to any aet, matter
or thing done in pursuance of this section.

37. Upon the making of any order pursuant to seetion
36, irom the date zo fixed by the Board until auch time as
the Board hasz received the full amount of the tax topether
with any penelties thereon and the expenses of the Board,
the peteolevm to which the order relates shall become the
properfy of the Heard, and shall be freed and discharged
from all claims and demands of every other person howso-
ever and whensoever eneatod.

38. The tax pavable in respect of any petroleum property
zhall be a charge thereon having priority over all olher
claims and demands of any person other than the Crown.

28, In case any person who is required under the pro-

visions of section 26 hereof Lo make or furnish any state-
16
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12 Cap, 1 OIL AND GAS CONSERYATION 1938

ment or information does not comply with the provisions
of the said section, the Beard may by order impose upon
any such person a penalty of not more than $10.00 per day
for each day during which such default i3 made, which
penalty or sum shall be added to and become a part of the
tax imposed by this Aet, and may further order that any
such person shall pay a tax of double the amount of the
tax payable in respect of the petroleum property to which
such statement or information relates,

Reteenceto  40.—(1) In cage any question of law arizes with respect
the Supreme L0 ANy decizion of the Hoard made pursuant to any pro-
Shartol vision of this Parl, any person affected thereby may within

aeetines o thivty days after the date upon which such decizion was

law made give notice in writing to the Board requiring the
question to be referred to o Judge of the Supreme Court of
Alberta, )

Arelioatic (2} Upon the receipt of any such notice the Board shall

cause an application to be made to & Judge to fix the day,
time and place for proceeding with the reference and for
directions as to the notice thersof to be given and the
persons to be given notice and the manner in which such
notice is Lo be riven.

Deteerinas (&) Upon the dayv, fime and place go fixed or at any other
e i by day, time and place to which the hearing is from time to time
order of adjourned the Judge shall proceed to determine the question

Judge in a summary manner, and for that purpose may take
evidence either orally or by affidavit and shall make such
order to determine such question as he deems proper.

Flanlfyd (4} Every order made by a Judge under this section shall
?e final and conclusive and there shall be no appeal there-

roim,

LSW;;}:;JEIH 41, The Board is hereby empowered to borrow from

oy time to time on the security of the taxes for the current
vear which are for the time being uncollected, such sums
as may be required for the defrayal of the current expendi-
tures of the Board.

e 42, The Lieutepant Governor in Couneil may authorize

o . PR

ings of Board and empower the Provineial Treasurer.—

by Prowinoe

() to guarantee on behalf of the Province the due

payment of any money borrowed pursuant to the
Inst preceding section, topether with the interest
payable thereon, upon such terms and conditions as

may be preseribed by the Licutenant Governor in

Couneil ;
ﬂ:ﬁ“&mﬁl% {&) 1o advance lo the Board from time to time out of
General the General Revenue Fund such sums as may be
fhevenue deemed advisable upon such security, at such rate

of interest and such terms and conditions as may be
priseribed by the Lisutenant Governor in Couneil.

16
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PART IV.
PrOVISIONS OF GENERAL APPLICATION,

43, The procedure to be followed and the forms to be
used in any inguiry, hearving, meeting, preceeding or other
trapzaction of the Board or upon the making of any order
shall be such as the Board may from time to time determine,
and as are not inconzistent with any express provision of
this Act.

44, Bave and exeept only in eases whare it is otherwise
expressly provided by this Act the Board shall have the
excluzive jurisdiction to examine, inquire into, hear and
determine all matters and questions arising under this Act,
and every action, decision, and order of the Board with
respect to any such matter or question shall be final and
conclusive and zhall not be open to question or review in
any court, and no procecding of or by or before the Board
shall be restrained by injunction, prohibition or other
process or proceedings in any court or be removable hy
cortierort or otherwise into any court, nor shall any action
or procecding be brought against the Board or any member
of the Board or any officer or emplovee of the Board in
respect of any act or thing done in purported pursuance of
this Act.

A5. In ¢ase the Hoard is satisfied after an inquiry held
upon such notice and to such persons as the Board deems
proper, that any well is being operated in such o way that
any provision of thiz Act or of any order or regulation of the
Board made purswant to thizs Act iz contravened or not
complied with the Board may order that on and from a date
to be fized by the order no production shall be permitted at
such well and that the same shall be shut down and kept
shut down until such time as the Board mayv order to the
contrary.

A45.— (1} The Board may take such steps and employ
such persons as the Board considers necessary for the en-
forcement of any_order made by it and for the purposes
thereof may forcibly or otherwise enter upon, seize and
take possession of the whole or part of the mevable and
immovable properiy i on of abeut any well or used in con-
nection therewith or appertaining thereto together with
the books and offices of the owner thereof, and may, until
siieh order has been cump]lcd with, either discontinuwe all
production or may take over the management and control
thereaf,

(2) Upon the Board so taking possession of any well and
50 long as guch posseszion continues, it shall be the duty of
overy oflicer and employee of the swner therof to obey the
erders of the Board or of such person or persons as it places
in charge and control thereof.
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Cap. 1 OIL AND GAS COMEERVATION 1938

{2} Upon possession being so taken of any well the Board
may take, deal with and dispose of all petroleum preduced
at such well as if the same were the property of the Board,
subject to the obligation to account for the net procesds
theresf to the persons entitled thereto,

(4) The costs and expenses of and inecidental to pro-
ceedings taken by the Board under this section shall be in
the diseration of the Board, and the Board may direct by
whom and to what extent they shall be paid.

47.— (1) Unless it is otherwise exprossly provided by
thiz Act to the contrary, any order or regulation which the
Board is authorized by thizs Act to make may be made upon
its own maotion or initiative, and without the giving of any
notiee, and without holding any hearing..

(2) The Board may direct in any order that the same or
any portion or provision thereof shall eome into foree at
a future fxed time or upon the happening of any con-
tingency, event, or condition in such order speecified, or upon
the performance to the satisfaction of the Board or of any
person named by it of any terms which the Board may
itmpose upon any party interested, and the Board may direct
that the whole or any portion of such order shall have force
for a limited time or uniil the happening of any specified
event.

{3) When any work, act, matter or thing is by any order
or regulation of the Board required to be done, performed
or completed within a specified time, the Board may, if it
thinks proper so to do, extend the time so specified.

{4) An order of the Board need not show upon its face
that any proceeding or notice was had or taken, or that any
circumsiances oxisted necessary fo rive it jurisdiction to
make such order.

48. The Board and every member thereof and every
other perzon authorized by the Board to make any inquiry
or investigation pursuant to any of the provisiona of this
Act shall for the purpose of any such investigation or
inquiry have all the powers which may be conferred upon a
commissioner appointed pursuant to The Public Ingeuirics
Act Tor Lthe purpese of laking evidence on oath or aflirma-
tion and compelling the attendance of witnesses and the
proddoction of decuments.

4%, The Board and every member thereof and every
peraon authorized by the Board to make any inspection shall
be enfitled to enter upon and inspeet any place which iz a
well or a place abt which any petrolewm is refined or ia
orcupied or used in connection with any well or any place at
which petroleam is refined at any time bebween the hour of
eight o’clock in the forencon and six o'clock in the after-
noon and at any other time during which any business or
operation iz being carried on thereat, and to inzpect such

18
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place and every matter and thing thereon and all books,
records and documents found thereon, and every person
who prevents or hinders or obstructa the Board or any
member thereol or any person so aulhorized as aforcsaid
whilst making any such entry and inspection shall be guilty
of an offence against this Act,

ol Every person who whether as a principal or other-
wise contravenes or makes default in complying with any
pravizions of this Act or of any order or regulation made
purzuant to this Act or who cauzes either alone or in con.
junction or participation with others any owner of any
well to contravene or to make defaunlt in complying with
any such provision ns last aforesaid or who instructs,
arders, directs, or eauszes any officer, agent or employes of
any owner of any well to contravene or to make default in
complying with any such provision, shall be puilty of an
offence against this Act.

51, Every person who contravenes or makes default in
complying with any of the provisions of this Act zhall be
puilty of an offence and shall be liable on summary con-
viction therefor to a fine of not lesa than one hundrad dollars
nor more than one thousand dellars in respect of each such
offence and in the easze of o continuing offence to a fine of not
leas than one hundred dollars nor more than one thowsand
dollars for the firat day upon which such offence orcurs and
of not less than fifty dollars nor more than five hundreed
dollars for cach subsequent day during which the offence
continues,

52, All sums of money collected by the Board pursaant
to any of the provisions of thiz Act on account of taxez and
all finez imposed pursuant to section 51 shall be the property
of the Board and shall be expended in defraying the ex-
perditures of the Board under Part 1.

03, The Board shall be entitled to recover any moneys
payable to the Board pursnant to any provision of this Act
a5 if the same were a debt by action in any court of com-
petent eivil jurisdietion.

54, In any case where the Board has pursuant to this
Act more than one remedy for the enforcement of any order
or for the pavment of any money payable pursuant to any
order of the Board, the Board may resort to any or all such
remedies as it may from time to time think proper, either
concurrently or successively until auch time as the order
has been complied with or the money payable thercunder
together with all costs and expenszes has been paid and
satisfied.

33.— (1) Incidentally to the conservation of woil re-
sourees or gas resources or both or to repressuring of any
oil field, gas field or oil gas field, and for the purpose of
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carrying out any order or regulation made by the Board in
relation to such conzervation er repressuring, the Board is
hereby authorized and empowered to purchase any well or
wells together with any property or right appurtemant
thereto or used in connection therewith which the Board
conziders requisite.

{2) The Board may at any time give notice to the owner
of any proparty which is a well or any real property or any
personal properiy or any right which is used in connection
with a well or is appurtenant therelo that the Board requires
the same under this section and such notice shall set out the
description of the same; and upon the expiration of 30 days
from the service of auch notice the property mentioned
therein shall become and be the abaslute property of the
Board freed and discharged from sll claims and demands
whataoever of all persons other than the Crown.

(3} The price payable by the Beard for such property
shall be such price as may be arreed upon and in default of
agreement, the price shall be determined by arbitration
under the provisions of The Arbitration Aet relating to
arbitration by two arbitrators one of whom shall be ap-
pointed by the Board and onc by the person who was the
owner of the property set out in the notice,

(4) In determining the price to be paid by the Board for
any properiy the arbitrators shall ascertain the amount of
meney at which the properiy would be ar:n:?ted in the pay-
ment of a just debt and in so deing shall not take into
aceount any loss of proeduction oecasioned by any order or
regulation of the Boavd made pursuant fo thiz Aect,

(6} In case any doubt arises as to the persons entitled
to receive any money pavable for any such property, or as to
the amount pavable thereout Lo any person, the Board shall
pay the amount payable by the Board into the Supreme
Court of Alberta and thereupon the same shall be paid out
to such perzens and in such amount as may be determined
by the Court or a judge thereof upon the application of any
person claiming to be entitled thereto.

(6) A certificate signed by the Board to the effect that it
has acquired any preperty purauant to this section shall be
conclusive evidence of all facta stated therein.

56, Incidentally to any orders or regulations of the
Board made pursuant fo section 16, the Beard iz hereby
authorized and empowered,—

{a) o provide for the voluntary surrender to the Board
of the right te produce such amount of production
a2 may be prezcribed by the Board and for the
rezale by the Board of the right z0 surrendered,
upon such terms, in such manner, and to such extent
as the Board deems proper, fo the owners or oper-
ators of other wells, and for the payment of the
proceeds of such resales into a compensation fund

20
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and for the payvment sut of sueh fund of compensa-
tion to the persons surrendering such right 1o pro-
duee, having regard fo the amount of production o
surrendered;

(b)) to megotinte agreements from time to time with the
owners of producing wells for the purpose of pro-
viding for the payment to the owners of wells who
have surrendered to the Board any right to prodoce
from such wells, such compenzation as the Board
considers fair and reasonable.

57. The Odl and Goe Congervation Aet, 1085, being Repeal
chapler 15 of the Stalutes of Albertia, 19383, is hereby

repialed.

58. This Act shall come into force on the day upon which fre o Ao

it is assented to.
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